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51214. Wrongful trading: (1) Subject to subsection (3) below, if in the course of the winding up of a company it appears that
subsection (2) of this section applies in relation to a person who is or has been a director of the company, the court, on the
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application of the liquidator, may declare that that person is to be liable to make such contribution (if any) to the company’s
assets as the court thinks proper.
(2) This subsection applies in relation to a person if —
(a) the company has gone into insolvent liquidation,
(b) at some time before the commencement of the winding up of the company, that person knew or ought to have
concluded that there was no reasonable prospect that the company would avoid going into insolvent
liquidation, and
(c) that person was a director of the company at that time;
but the court shall not make a declaration under this section in any case where the time mentioned in paragraph (b)
above was before 28th April 1986.
(3) The court shall not make a declaration under this section with respect to any person if it is satisfied that after the condition
specified in subsection (2)(b) was first satisfied in relation to him that person took every step with a view to minimising the
potential loss to the company’s creditors as (assuming him to have known that there was no reasonable prospect that the
company would avoid going into insolvent liquidation) he ought to have taken.
(4) For the purposes of subsections (2) and (3), the facts which a director of a company ought to know or ascertain, the conclusions
which he ought to reach and the steps which he ought to take are those which would be known or ascertained, or reached or
taken, by a reasonably diligent person having both—
(a) the general knowledge, skill and experience that may reasonably be expected of a person carrying out the
same functions as are carried out by that director in relation to the company, and
(b) the general knowledge, skill and experience that that director has.
(5) The reference in subsection (4) to the functions carried out in relation to a company by a director of the company includes any
functions which he does not carry out but which have been entrusted to him.
(6) For the purposes of this section a company goes into insolvent liquidation if it goes into liquidation at a time when its assets
are insufficient for the payment of its debts and other liabilities and the expenses of the winding up.
(7) In this section “director” includes a shadow director.
(8)This section is without prejudice to section 213",
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PUNYN PINA N1NIN 92T NP NIV RDMIN NN YDOD9N MIYNN 1 N3 PIYD NTNPNI

14 insolvency act-Y 213 4>y03a PONNN PT2 OPN NOOP INYT IR @

19919 MONY

GPYO2 MMIAP PIY TMITNPHN NPIIONN MINNNN DY INND 19) ,NPINKD GO0 NN ONNND Yy 1 .1
172NN SY 21N 92 Sy TIaYY 1PNN 1PAS NIVNN XY DY NOVINY MIN Dow NYAPR ,5Wnd) NnTipad 373

D2°YN NNDNA DMWY DN DPVND NHYW MHHON NMVIN I YAN 27N 2D NN 1(NIVHN NYVND
0TIV NPYPNY PYON DY MYITIN MNRNNN I 191 ,0ONNN

YINY 7NNIN DINNY AW TP NIVNN KXY 2D XIN PYON 290 NPINRD NOVNY MIPOYN MNIND .2

927D 9D ,INI 373 PYDA NPOYY NPPDAT PV IR MNID NIMND TIND TINNN 217)7-3 PTHnY
NNOIN, IV NNYN — OUNN IWP-IR DY TIDY INR N ¥ 131 9193 19INI 910 1INY AN9 HWina
2111732 N2PWNN 172N YR DPPNN ONIND 1D PO ,OWUND T2 7N D2IPN DXPOY N DY Tpn
MDIV NN JNIN V9D IIN KD NN 2D IWT> IHMINY NYI NMAPNNN NNNY DY NP NPPOY
O MUY 1AW 28N PYON ITHD DI XD 217D 7D 902N, NNT DY (Y17 288 PPYD NINDNA IDID NON
,NOWYD NNNIND 9D XD YD N2 NPIDA 1D 19D .0MYPIA NMINNN 172N DINND T NN DI SIININ

.(11.3.2015) 10 NPOY , 0590 233 5NN P99 TIN JIPN /3 NIANNY 3515/13 Ny 1L
.(1992) 441 (4)10 779 ,3923399 NMNAN PAY /) DNV Y99 Nan 125/89 Ny 12
.(2005) 88-87 ,69 (1)D 1779 ,)9999% 1N’39 /3 9w 7516/02 Ny 13
14213, Fraudulent trading.
(2) If in the course of the winding up of a company it appears that any business of the company has been carried on
with intent to defraud creditors of the company or creditors of any other person, or for any fraudulent purpose, the
following has effect.
(2) The court, on the application of the liquidator may declare that any persons who were knowingly parties to the
carrying on of the business in the manner above-mentioned are to be liable to make such contributions (if any) to the
company’s assets as the court thinks proper".
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